INTRODUCTION
Share Repurchase as an important financial instrument of capital operation is very popular in mature capital market. However, in Chinese stock market there are very few share repurchase, especially the Open Market Repurchase. Since May 2005 the China Securities Regulatory Commission publicized the "Listed Companies repurchase shares to the public management methods (Trial)". In December 2007, there are only a total of 9 listed companies announcing OMR. Allowing listed companies repurchase outstanding shares from the legal level as a long-term building of system is conducive to stabilizing the stock market, achieves a reasonable return of the company's value, and restores the confidence of investors [1] . At the same time, it also provides a flexible means of capital operation for those listed companies who want to improve the capital structure by share repurchase. Whereas the share repurchase will bring what kind of impact on the value of company, this paper is proposed to discuss it through empirical analysis.
II. LITERARILY REVIEW

A. OMR Theory
The Open Market Repurchase means the company repurchases a certain number or range limit of the company's outstanding shares with a market price not exceeding an upper limit and at a certain time period in the secondary market. Because the OMR gives more decision-making rights to company managers, it has become a major form of repurchase. The data from the United State show that: from 1994 to 1999, with the relaxation of control and the diversity of repurchase motives, the OMR accounts for 95% to 98%, the Tender offers only occupy 1% to 1.5%, and Dutch auctions is the 3% to 7% of all share repurchases [2] . This pattern has not changed nowadays.
B. Value of Company
The value of company is the present value of the company's future cash flows. It depends on the profitability of the company's assets and also is the foundation for forming the basis of stock price. The common methods for evaluating the company's value are the Discounted Cash Flow (as DCF), Price/Earning (as PE), and Price/Book Value (as PB), which assess whether the value of stock is undervalued in stock market [3] . Once the company's value has been underestimated, the investment opportunities to this company is greater, as well as the probability of repurchase. Because it will not only bring losses to the company and its shareholders, but also to the managers, even threaten the jobs of managers. So the value underestimate is the fundamental reason and underlying motivation of stock repurchase, and is the starting point of studying the stock repurchase.
III. SAMPLE OF RESEARCH
A. TheSsample of ListedCcompanies
After the "Listed Companies repurchase shares to the public management methods (Trial)" was announced in May 2005, there are only 9 companies adopting OMR in Shanghai and Shenzhen stock markets. This paper will regard all of those listed companies as study objects. Their repurchase programs are summarized in Table Ⅰ . To test the effect of OMR on those listed companies' values, the paper employs the Event Study. This method is helpful to find out whether there is abnormal stock price effect linking the not expected specific events.
In order to estimate the abnormal yield of stock in the period of OMR, it needs to estimate the normal yield firstly. The so-called normal yield is the expected rate of return when the event does not happen. This paper chooses the corresponding industry's index as a stock's expected yield 
V. ANALYSIS
This study investigates on all the 9 listed companies above-mentioned. In order to research the reaction of stock price after the repurchase program announce-day, it is divided into different time period for reveal the different reaction of stock price in the short-term, medium-term and long-term. The delineation of the specific time is in Table Ⅲ . • Table Ⅳ shows that the abnormal yield of a week before and after Announce-day has no respond, the maximum is 4.40%, the minimum is -2.60%, the average is 0.90%, the standard deviation is 0.02, T=1.15, P=0.283, so p > α , it should not refuse 0 H , there is no significant difference between the overall average and the test. The no effect in announce-day and a week before and after it explain that the repurchase has not been paid enough attention in stock market. The main reasons may are the repurchase share is new things in China and the market is bear market.
•
The short-term effect of stock price includes the abnormal yields in a month and a quarter after announce-days. From table 5 p is greater than α , so it should not refuse 0
H . There are market reactions in a month and a quarter after announcedays, and it has a gradually upward trend. Because the stock market has begun to improve, and the investors have begun to learn the shares repurchase. After a quarter the accumulated abnormal yield is relatively significant.
• The medium-term effect of stock price is explained by the abnormal yield in half year after announceday. It shows that the market reacts to the repurchase continually, and the upward trend is more significant. On one hand the share-trading reform has started, and the stock market further improved, on the other hand the investors have a better understanding of the share repurchase and those companies' values. Until to half a year, the accumulated abnormal yield is very significant and the difference of effect is increasing.
• The long-term effect of stock price is described by the abnormal yield in a year after announce-day. The market reacts to the repurchase continually like the medium-term effect. At this time the share-trading reform has started completely, and the stock market enters a new round of bull market. The significant accumulated abnormal yields indicate those companies announcing OMR do have investment value. Then it compares the assessment value, repurchase premium and effect of stock price. The accumulated abnormal yield of the whole year after the repurchase share program announced is in the trend Figure1. The accumulated abnormal yield is increasing with the time passed. In the half of a year it has exceeded the average of repurchase premium (13.19%), and after a year it is very close to PE slip (33.15%). The paper has carried an empirical study about the abnormal yield through Event Study, and explains the effect of OMR on the short-term, medium-term and long-term stock prices of those 9 listed companies. The average of accumulated abnormal yield of quarter is 2.71% and the average of accumulated abnormal yield of year is 25%, which indicate that the OMR has a weak short-term effect and a strong long-term effect on stock price in the Shanghai and Shenzhen stock markets. The reaction of stock price to the OMR has a long-term process for gradual release.
VI. CONCLUSION
The effect of OMR on listed company's value has a longterm process of gradual release. The values of all the listed companies who announced the OMR programs in Shanghai and Shenzhen stock markets are underestimated, and improving the stock price is their most fundamental motivation of adopting OMR. Because of too few samples and the volatility of Chinese capital market, the finding of this paper needs to be further examined. Although there are only 9 cases, some of the reactions of stock price are overreact, some of them are lack of reactions, and most of them are long-term reactions. These phenomena can not be studied by using the classic method of economics, but it should use the modern behavioral economics to conduct research.
